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A New Introduction To Macroeconomic English Learners : Chapter 3
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BB ] ZBMIC L, EHORX T4 TREERMAE L 2BAINRET A LKLy £ 4 240,
FNEREGE (R -VERYEN L Y) PERMEMEK (BPEFEMNEY 2E2) 290
ELTHEBRBE - BEEZYICHE - MHT 22500, BED L~ 7 O RFEHREF L
DORER 23 LR 2 Mz (BR), H5RE <7 0RE - £R0EICHET 23 A
T A T EREHRIE R IR L2,

HARTE N7 ViR (1986—89 4F) #HofEHH ((Rbhrz 104 »oBHT 57291299
SE2APONEREMNDTO [EaE&fBoE] 25385, 2000 48 8 IS —ERBR S =501
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DN EMARABOR I 06 4E 3 BIC—BBR szt 0648 7 B ICEHE&R o FHi ke B s
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R L 22 IRBH AR TRV LR L, FEEO 31 FITh2 2NV A RTRE - HEW
BHE UTORBRE L, LIHERERTH 5o

2 BEERMC, EXFORITHFEERORY - FHELHBY, TORIEFRFOFHOL
DICEFHEMOMB L L. FEE [EASREGE] [CHd 5 Fzdwz, 2L T, &I
HEBEZTTH 5,

IL. BEAF R O A4 -

[MAERS] 9155 TOHRBICIMRAAREOTZ D701, b ) —EBFHEE O % 18
BL2ve HEMAIhTWS <7 o BFEELAE] 13O M 2L TP N RF
FAM@Z LVIEREE = 2 —A—D 2 LR, T2 TIEZD 2 M OHEFEIZONT
BEFTZOWTRRTAIZ,

Ot ([TLMPLELTHEINEFEEZAM]) oflE LTIETRO 5 MMl Hh
5

(1) [#Z8BEEE (English for Students of Economics)| (BiZ&&# 1974 4EHII. 2000 4E 17 Fil)
BBEEFEAM E LTER WA 1974 419 D CUBEET 2% . AEEHL NN TN -

I TREREV A TWRWEDEL (2007 £) 128Dk,

(2) TKL OH DIRHEHEEE (Everyday Economics)| (RIZE 4 1996 EWMI. 2002 4E 9 Jil)

(=45 7] REFTEINTIPNTH B, BEFERIZHL TRV, NEDEV,

(3) T1Te®ULMEBTEEE (Let’'s Enjoy Economics)] (FEZE 1997 4E4IRI. 2001 4E 7 ki)
R EF L THENICHPNTWED, BEEHIZHZ TRV, AR,

(4) TEHEDZE (Economics In Our Life)| (FEHE 1997 SEFIRI. 1997 4 2 ) o
REFERN 252 TB) AMEEL LTI LW RAEFEL ATV - I TRIEREDS Ao
T3t (2007 4) &bk,

(5) MEBFROEBHIE (Economics: An Introduction to Principles and Problems)| (Jes4k
1971 4E IR, 1999 4F 22 i) )

FRERUCEFENE#H L, AMEELTEIWVD, 36EMICHEINTD D THESD
sedci <, BR (2007 4B) bk,

Fo, @ (HLVERE=2—2)) OBl LTRETRO 2 ETohL ) !

(1) [#BF-_a1a—XA%#5E (EWHE) (Economics In The News 1—The Domestic
Economy)] (R3Z24r 1998 4E#URI. 1999 4 2 Rl)

P ENFRFE = 2 — ARHAPIE LTOWAS, HEDS 1997 R E O EHR T T/NT
Wi E 2o THB LT IERICH W,

(2) TBBE Za2—RA%=E5T (EHKEH) (Economics In The News 2—The International
Economy) (Bj2z4% 1998 4EHIMI. 1999 4E 2 ki)

B RIBIC S ERRRR = o — AMBLAFT & L TOWATHZEDS 1997 SERE R OREF Z 1k
W E RIS T TN T VR TB S5 FIEHITH .

DI [ 7 uRFWFEAN] oBREE LCEEBETREETHo 2 Ll TE
VRAWE] LIRS I 7 uRHEELT TIIREIC 2 o THYE 2 ERES LG 72, FIZ
WHPREE NILDTERE T R AR (KR 1999 1)) RIEkoE 5IEFHBPLTH-
72 [EVRARGE] SARPSHHL I 7 oRFPOICEBHEEOENE S LWHBETH %,
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Introduction to Macroeconomic & Financial English

B8 Macro-Finance: Domestic Monetary Policy/Trade/Banking
(Fo0ER (ENEREER - B5 - §17)

£ 3 Z Domestic Monetary Policy ( ERISRIEE )

ROV FEA T4 - GRIE. S22 L CRIRE I R & 2 3w (BED () BiEZ22H).

BOJ keeps key rate steady at zero percent level amid worries "

In the midst of the long-held economic and financial turmoil. Japan is expected to maintain its
zero-interest monetary policy in the years to come. In the latest monetary movement, the Bank
of Japan held its key interest rate at a low 0.5% for the sixth straight month on August 23, 2007,
as worries over global financial markets persuaded the bank to forgo a rise it had signaled in
July. The BOJ decision shows how shock waves from the U.S. subprime mortgage* market
are affecting policy even in an economy such as Japan, where financial institutions* have little
exposure to subprime housing loans which were lent to low-income Americans.

In additikon to the subprime issue, the latest financial turnmoil was also caused by the
so-called “yen-carry trade* which was being by many rich hedge funds and institutional
investors to borrow the zero-interest yen to buy dollars which were being being invested in
higher-yielding assets denominated in various other currencies like the U.S. dollars to generate
not just interest yields, but capital gains. Analysts have long maintained this huge interest gap
between the yen and other currentcies has caused market gyrations and the Bank of Japan long
wanted to close that gap. In August, Japan’s then current rate target of 0.5% contrasts with the
European bank’s rate of 4% and the U.S. Fed’s 5.25%.

The BOJ has maintained its current monetary policy since doubling the key overnight call rate
target* from 0.25 per cent in February 2007, which was the first hike since July of 2006 when it
lifted the rate to 0.25 from around zero.

In Japan the zero interest rate policy(ZIRP)* has bee upheld for more than eight years until
July of 2008, or to be exact July 13, 2006. On that day, the Bank of Japan announced the end of
its ZIRP policy that went into force more than eight years ago to pull the nation's economy out of
a deflationary spiral*.

This ZIRP policy, the first of its kind in human history, started in February 1999 to depart from
the so-called “lost decade*'(1989-99 years) which symbolized the stagnation caused by the
bursting out of the economic bubbles* (1986-89). This ZIRP was once lifted in August 2000, but
when the monetary quantitative easing policy* was introduced in March 2001, the real short-term
interest rates™ were downed to zero. This quantitative easing was once lifted in March 2008, but
the real short-terms interests were kept at zero until July 2006 when the target of the BOJ short-
term interest rates was being raised to 0.25%. As a result, although the central bank contended
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that the period of the ZIRP was from February 1992 to August 2000, but the consensus of the
financial markets was, however, that it has continued for more than eight years until July 2006.
Then, the long-term interest rates have also hiked to less than 2% in August 2007.

The zero rates era ended on July 13, 2006, when the Bank of Japan raised a key borrowing
rate to 0.25 percent amid signs of recovery in the world's second-largest economy. It was one of
the most curious experiments in the history of central banking, an eight-year stretch of near zero
interest rates. Until July, 2006, the Japanese consumers could lock in an ultra low-interest loan
for the next 30 years, snagging* a 2.8 percent mortgage for a three-story house in Tokyo, less
than half the mortgage rates charged in the United States.

For consumers, cheap loans have been one of the few upsides of the BOJ's zero percent
policy, which was implemented to jump-start* a flailing economy* but which has also depressed
interest paid on savings deposits at retail banks to as low 0.001 percent. With bank deposits
earning zilch and many Japanese too risk averse to fish for higher returns in the stock market,
much of the country's savings have been sitting practically idle - as good as under the matiress*
- for the past more than half decade.

Bank of Japan Gov. Toshihiko Fukui proposed raising the uncollateralized* overnight call
rate target to 0.25 percent from zero percent. The central bank also decided to raise the official
discount rate* --that would become the upper limit for any short-term rates --from 0.1 percent
to 0.4 percent. The decision took effect immediately. The decision marked a landmark shift in
the bank’s monetary policy. Its main focus has been on tackling deflation--the plague of Japan's
economy for the past decade--but now the bank's objective is aimed at stopping the economy
from overheating, as it has regained strength.

The ZIRP is a Keynesian macroeconomics scheme* for economies exhibiting slow growth
with a very low interest rate, such as contemporary Japan. The Keynesian (and neo-Keynesian)
theory is that these countries are in the so-called liquidity trap*, an assessment with which
neoclassical economics disagreesg’.

Under ZIRP, the central bank maintains a 0% nominal interest rate, and then maintains
inflation of the currency to make the value of otherwise stable investments, such as real estate,
rise over time. It is effectively a way of imposing a negative real interest rate. For instance, if
an investment earns 0% interest and there exists a 4% inflation rate, a house or commercial
property will appreciate in value by 4% a year. This means that the return on the investment
is calculated as if the interest rate is actually (minus) -4%. The effect of a ZIRP policy is to
encourage investment throughout the economy by making capital purchases more financially
attractive.

The current economic boom, started in February 2002, has exceeded the record length
of expansion set by the Izanagi Boom* that lasted from October 1965 to July 1970, during
which time consumer demand for color TVs, cars and air conditioners was boosted by capital
investment*, thereby becoming the longest boom since the end of World War Il

The last time the Bank of Japan raised interest rates, in August 2000, the economy took a
downturn and it was forced to go back to a zero interest rate policy in a matter of months. It is
now widely believed that its move then was premature.

Zero rates benefited Japanese banks because they still charged interest, albeit relatively
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low, for loans they shelled out without having to pay interest on the huge deposits at their
disposal. Confirming investors' expectations, the central bank raised rates for the first time since
August 2000. Ahead of the move, average Japanese and small businesses ran to banks to nail
down* cheap loans®. In June, Japanese bank lending grew at its fastest pace in over a decade,
fueled in part by an "act now" mentality.

Also [ining up, however, were government officials and business leaders voicing concern*
about the looming* rate hike. They worried that tightening the taps* too soon on easy money
could stymie* the country's nascent economic recovery*. That's what happened in 2000, when
the BOJ lifted rates prematurely* and was forced to cut them again months later.

Japanese companies have trimmed* so much debt during the recession years and built up
such healthy cash reserves that they can withstand a rate increase to 2 percent before having
to adjust their business plans, he said. Raising rates aligns the BOJ with* central banks in the
U.S. and Europe, which are also tightening monetary policy. In June, the European Central
Bank raised its key rate to 2.75 percent, while the Federal Reserve* has lifted the benchmark
fed funds rate* 17 times straight to 5.25 percent.

536 - 58 (Terms & Usage)
subprime mortgage %775 4 Aftgn—r wlEFEEmIEET— > | 3§ L. [prime (7
T4 4)] EEEREER) LT [BE&floftzu—-r] ol k,
financial institutions 4RIk
yen-carry trade ¥+ 1) — (ffh) PL—F WwRESHOHZMEY T, BLMoEEz
BETAHWE], AROEFDAFHE LMD TOYX L 572 1999 4EH LD HHFIT R o 72,
2007 4£ 8 AMIMBIEO HAM OB EYEF (S HMEY THHETRIE X 05%HIHE05 K F
Wid525%. =3 4% THEH50. BMEHETEREHA,» ) THEAMHET 5L Fre
O [HFxY)— (ifh) FL—F] Tid, A FHEZTIE05%0H (ME) 2L Td 425%
DEFER T BEZTTE D,
key overnight call rate target FH# o —N L — MLEHEHE wHATIZ 200643 iz [¥r
EFECR] 2R L72BRIC, HIROKREF BIEZ [AEHE] TR T2EWa -1 — b
B2 [a—=wb—1] ERE® (72575077 v AL — b (federal funds rate)] 1248
BL. B (2—0) BERBILCHBRLZ T2—Vilil] ofHERDZ &,
zero interest rate policy(ZIRP) ¥ 17 &H B 5
deflationary spiral 77 VA4 SV W [F7V] LiZ [F7Vv—Yar] oBT [HEO
FHEMTH] 2L, 2OREDS (A4 5] (S VR DX ICEHEZF SR L.,
Bk T &o BIZIE, YO TN LY - MIROBICORIY, Zhr EER -]
EORP, FLUTHAHBEDO FTHELBE, COFEOWRPIEE MO T2 CEFEREZ VI,
“lost decade” bz +4E W 1989—99 FE #3ET,
the bursting out of the economic bubbles #EF/ ST N ANX CiF7: WHARD [T VEFE] Sk
T 1986—89 SE 2 JHT AN, IKFICTIE 1986—1992 SE 28T L vibh b,
monetary quantitative easing policy £l E K w [EIHRHA] (quantitative easing)
CREBBOROESRNEN O EFOLDIKFH L LORKTET, Eugfcd B3KE
(money supply) # EWARLZR ETHATL I EICX D, BAERBN L2 THIET 5 Bt
real short-term interest rates SE M EF w [ROEEEF] 2 oWlio L TE#HS %51
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72 Do

snagging 5o #H} %

jump-start BERA ¥ — b &€ 3

a flailing economy 5§t L 72 8%

(savings...) under the mattress ¥ ~ 2 (Ji£)

uncollateralized EFH{ED

official discount rate AESHE WHRGTITHRHTICERZ E2HRLELB T, 0
EMFEROBEEE [HEYWI— VL — ] D 1% EOVIVIZRESRBFENE

a Keynesian macroeconomics scheme 7 4 » X7 7 0iFE%FE

liquidity trap FBItED b wEBMBEMZMELTH, HECKELZEEL S5 L5 EMFTH
LW HEMBKOEFDEIE L ETT2RELIBT. TXTOALDBBIEOEFKED
THIGELTED, WIhERTHEVIEEEZ Do TW0HE XITHEAET S, BESFBEED
BT - BB b U7 1999 EICHEE L Fbh b,

Izanagi Boom W& EER WERHEIIBWT2006EERE TIIBWT, 19654 10 A» 5
197047 AET4E I ABVABREREOIFEKT[3C (BF—FVE, A—, 272 V)]
O [3HOME] OFETH V. LA L, 20024 2 A2 SARHLER SR (2007F8F) T
FOTOWBIFRAIESES s Al BLIU [WELERK] 2RI EA-TW S,

capital investment F%{i#%& W capital & & [EA ] Tid7 { ., capital goods (EARE) D% Y [E
fif] & & 5720, [EEEKE] L%5.

nail down 3#39 %

cheap loans E&F T — >

voicing concern &% /R

looming PRSI, KIKICH S

tightening the taps &Rl5 | D235, &% LT5

stymie #il¥'5%

nascent economic recovery E&EIHEDF

prematurely FREY ¥ E 12

tim Hl%

align ~with A~% AlCEbd5

the Federal Reserve (Board) MFf i #Ed 4 WRERIPITOI L, Fed EDE Do
benchmark fed funds rate 27 = 7¥5 V77 Ab—1F VHED [#HYa—nvL— ]
W0, M S S OB SR O R AR,

iz B
ROOERDE (5 3 OEER)

EALSRIEERAEE (Domestic Financial Policy Terminology)

1. ERE(FAIH ? (What is financing?)

[€Hl] (finance) 13 [BEZRNTT 2] LS. BEEHIHPOLHUOH~NET L TH %,
(4R B L7538 [M] (fscal) 233 225 [WE] & TBURFA () 28§ )
ZETHY, COBHFEBEEFHUITIEICHAAT S LA (@] LIENTENTDH S,
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(&Rl 3T/ #EAHEE L IE> TAAEN LG BElER 2EAHETHOTIIR VA,
FOEFEFTRIZTEZESEFTFUTLEIIHRE, 2F )., SR FEEOME (B
5T (lubricant) & 72 5 A3,

2 . &R (financial markets)

(&R Lk [BEZAELAITHETHY., REMITVoT - [EERTS] (14
KiioBEOR Y &) - [Ril€emT] (1EDLOBEDOEE) —DZ0WdHb, 2% Y,
1TEEWH)WMAESNC [ 2 TR Cihs0THhb, €L T [RGmmYE] i24m
FAEETIE—IEIC [EATY ] (capital markets) E B9, o [Hi&RY] & BRI
DI T

(1) 5FEHAERLTTIZ (short-term money markets)

A. O— U5 (call markets): &R AR L O TEM (EH. ZAY. 1EMYRE)
DEHETIESe [ (cal) EZ2 51 LEo - KET, S EHTRILT % 5 E{F
DFDT-NVDEHELT. TOEME [T -V L - b AT 5EEE TEEEH] )
A TEHAKREE )] %) Lvde RKETRERI- VL - bE2T727IN- 77V
L — b {federal funds rate) £ E9,

B. FRmiE (bill markets) : R¥ERLPE VAR ETHEICBEOMRD Y [fibh s EHD
BHEOHLT, 1HEEWPORK3 7y AT TH S, 2007 FEJE, BLALEDR T
T\

C.CD:-CPTi# (CD.”CP markets) : CD (certificate of deposit) T C D & i% [E
EWHAE] 02 LT BITHHEERICHIT L, TOMBLEMBELEA ) Wi, CDIEkK
BRATEHD 5 EA 2O T—HFHEA I HEN 2V CPHiEOC P &1 commercial
paper DMEFECREICHEENZ/2OHAREREZLAIAF T [aT - X V-3
v, CPRAENEEEESR L2 HET ZBICKETREKERCEAMITICR
TanTEy, HRIKIEATZOWIZR L, KEOBEz 20T FHA L (BARTHE
1984 4E, ENMIX 87 EFFT), CPEMI 7T M4 4L — b+ (RELBED UER = 81798
R RAFICERTEMN) L) DR TREICL > THERTH S, CD-CPHHICIEII
% WFPASE)] WEIDHY, (B & (W] 2lHAEbELE[TH S,

D. T B 1115 (treasury bill/treasury bond markets) : T B & i treasury bill & % \» {Z
treasury bond OBEEET treasury bill ZfEEIBEIAT1 » B ¥ co [BUFRBEMESR] %
& L. treasury bond XfERIAMA 6 + B T [EAFEMEESR] 2383, ML DI
KBV OB SR 01205473 5 E5 N0 B,

(2) BATIIE (capital markets)

A . RHAEETIS (long-term government bond markets) : &AM A% 1 £ Ll LD EFE O
BEE ). HRDLGEIIBE L 2 2 RMEAIE (10 EWEMR] © ZhokWhkiss
BlioTna,

3 . EERIELER (domestic financial policies)

(1) RESSIRIE (discount rate operations): [AEHA] LIZHARGUT (RILfr) 2547
BB L TR B BRI TROFREFIHE R Eo&F (1994F5 B
BILER 05%) 2BV OB ERTORMEFNSOMNTLSNIREShD
DTERORRKOEMEE I, LI L. 1999 FE0SHIEE o 72E 0 &FH 2006 4E 7 B iE
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BREh-BicE [AEHe] BFELELEh,

(2) IBATIEIRE (open market operations): HARAT (HR) AR CFRBEEO A MEE
# (securities) # 5 H LT, WHOELRBEORATG 21T 2 &, B2 I1E. HRIMEATHEE
FEFTHTE GEVARL ~ ¥ av), BEATB USRI L CERIZTI &/ 5, 1,
HHRORELSHET HIRPEVAKIE (HutRb - ay), Gfgidmdicilshsg
BiIEb itk b,

(3) TES #E(HZRI2(E (manipulations of deposit reserve requirement ratios) : H A 4Rl Rg
BETHE R EOEBO—EEE (R 2007 4E 9 A BIE 0078%) % HE AT T
By hidwid v, Z2oWITE&% 4], —EH&% [HEEfsE] L8592
Z OBRVEIZ SR OB (liquidity) % ¥ 32, 5-E1GT) (credit offerings) 2 FE%E
5.2 %

(4) FEREALTA (new financial operations) : 13D HERD 3 KERIBEOMIZ, 1988 4E
PO BHIFROSHARFLERLTBY., ZOMIE - PEHHIC1-3ERMY L
712y BEEAN (BENE 16 + H). FEARENMY % P07 - EER D
—VOGIMEZ 12 » B CEE (BEki 3 BHWARE) - W 1 EMEkoAE
Ba-nvaEk& a-v, FEORRMBIRREEL—72 L,

(B) TEEA 7 THIE (deposit refunding system) : 2002 4E 4 B 514 F o 72 HIEE T, 847
% CEMAREAVERE LGS IS HE R ISR AL T T A RS THEE— A2
D 1000 FHEZDFBETCLARWELSENARV, 20024 3 A £ CH&IZEFMRES
NTWeds 4 A2 S IREMEESIIDWTA, F 7A R E h, 05 4E 4 IC&mfRsE
Ehize LA L. RAFTIHRERSNEE, FEBICHTIHRLFRENET T
FCHERHBINE 720, FARFEOMSHBES A L HWHENH S L) HER Y
DizdRA F 7 &MRERS . EARSE2ARESh w2,

4 . &RAEw S\ (Big Bang)(1998-2001)

Zhix [ERAKYHE] 0BT, 1998 E2 504 F ) HADOHEXEMEA SR (a convoy system)
EHEN RO ERATE Z RiEH L, KM LS Y A7 A0 MEE BRLICE D, 7
HEOREREZRZ Z A, FIC[&@EB4E -2 V7T ¥ (“TOTAL" financial
reconstruction plan = 1999) | {34 IF 100 JKAIC b LB ITORBEM L LA T 501,
KV ST SRR E T, BRI - TREMLILOZ OB 60 LM OAME SR -
MEMTE & BB OB - Bt &AM o Ml 208 L ZITIMEYT (T vy INr ) Ol
BT hol L LRIEE =7 V7T VIIFUEE$, 2001 4E 10 B/ REMEDSEE L.
PrpSE R OSRAMIC 2 5 EHBOSRMBAREZ VR L, FI1TLIHED .

5. ®RB\ET OIS L (program for financial revival)(2002—2007)

T UL ART A 2002 4E 10 BICAR L72&R Y 2 7 AR SRTBUCH T 2 EH 2 E S ¢ 5
12O DIFEST4Es 04 B TIC. EFATOMM LIS 5 5 R RBHEO K L AR T 8
B EEDETY LI, GUTEIREAT MR R HVINS OOBTEAOHELY . &
RO, BDERDETE. H5F 2 ADMLE LRI R KD RA, BARITIE,
R AR RORIEI S 2 HNSRBE~OREHEA BFFIZE) . BI%IcET2DCFE
DAY, MEBEEFEOBE® 2B BRIz V2RIV —TiE, RIEREREOR
ERIALTENERIC R o 72858, 0348 6 F IS ARBEOAREAIIE S, HHLRER
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BHEOBASE 1 5L LT, FEE EOELTIZ20074E5 A TBIR TV, Z0O%AN
GERTEHL. BOLL 7,

A. ERME OS5 L (Program for Further Financial Reform): it o [€@FEE T/ 5
L] (03~ 044EE) 13D EEfTORRBHELIICD ED S o 7cZ b k% ie7a s
5 AT, HEROTELERD STENERNBEEOI R 2B L. S@EH o EESESI15M1t,
FIRAAOWRE? R ERENICHEVWEMiz B ONIEMI AT AL R ELZDE L
ERUTIC X 5 ERITEOHHEET (2005 ~ 06 SE1E) , FIHE = — X OEH & A H R,

I TOWREIER % &2 & 5 SR oSS a b, ERRM &R A7 A L SRIMTE
DL, H/AREER O M L% &%k, REMD S DOFHS AL EoHMIRM, KE
OEMERR &M ruv )y b (HERE) OEBIC L H2HSFIMIL. SREM
Z—TCMICHRHT 2REF - CAEEAIC I A HRERELREICI Y, EBMCBIH S
LETHHOEB DS LIz,

B. ERtikeEat (RIERE) & WiRo [ 7rur s A 2200 [SEHER
1t (RIS E) ] LIEN % SEMICANES 2 FHWITEAT 2 20 0FEEZED .,
2004 4E 8 BICHifT iz 084E 3 AR T COMMBIE T, MBS L TR e L
TWbo ZOEPDOHATIZH /2o TE ) AT & DA ECHEREST 254 @ FH
1 7% BAR R TS % 3L T 5 6 Q) B/INERICHM o 72720 BEREHMT B HAEICD
W, HIEEMEH L, BENICANEEZEAT S, BRIREOSREMEEICITEH 1
Ve YIS BRE IR LR LB D3R ARk b B 0%, S 0F0M & I ARE
BTOBEREZNLRVAR L, HBESMEHCHEGEZRTILE2ERE LTV,

C. 3 KER{THIL—T (Three Megabank Groups) : KFERITHFREHEOUEZ R ET5
BEOMEL 2D H5BRE T, SRBEHORBELRE0 - BEIMTbNI. O 2007
ES BB, ROAFNY oy (HEKEAT) LIRS 3SKEITINV—THER SR,
KINW—T & ERFREHOD & THIT - BEE - iEHF R L ORI — E 22 RAKIC
RELTWDB, BAEMICIE, IBE—EH - 54 - BB 2RI [ATIE
TAFIe VT N—T [ IHER- S b0 CHRAE LAZHELRLIKETS [=
HERTAF Vv TZ V=71 FREZFER - ZEEHLEE2HATICHD [ZHEHK
TA4FrTe N F—7]), HEM - KBEOHKETHREL/ZUF J4 - UF JE: (H
WHAEEE) DO END [UF J 7 V—7] D 4KRBIT I N — T2V o - A TR
ENdze LA L, 20054610 AZZHREUFR JWREHRE L. BR& (=8 UF )
TAFyya N TN—T] BERLZZET, IKERMTINV—T~NEFLFEINDZ
il 0Tz, M W—THETOEE. EHFLED 10 AICAEPF LA Y A7 AEEICH
THBEND, FUTOAME 064 1 HICEH sz,

6.FED

HIR Oy 1999 SRR DERfEHE & e, FRRBEHMBERMR L. SRBORIZER{Lm2
2T 5, 2005 Ei1E. HABREP N7 VHEBEOAOEEN SBHTE IRy 7 A—F 0 7
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1. The Bank of Japan held its key interest rate at a low 0.5% for the seventh straight month
on Aug. 23, 2007.

T:F
2. The subprime issue and the “yen-carry trade” were the main causes behind the financial
turmoil in August, 2007.

T:F
3. It was July 2006 when the central bank lifted the key interest rate to 0.25% from around
Zero.
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4. The zero interest rate policy was designed to pull the nation’s economy out of
deflationary spiral..
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5. During the era of the zero interest rate, the people could snatch a 3.8 percent mortgage for
a two-story house in Tokyo.
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6. The official discount rate was raised from 0.1 to 0.4 percent in July 2006 just as th
overnight uncollateralized call rate was hiked.
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exhibiting slow growth.
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8. The current economic boom started in February 2002 and posted the record length
expansion set by the Izanagi Boom.
T:F
9. When the BOJ raised interest rates in August 2000, the economy luckily took an upturn.
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10. During the “lost decade” in the 1990s, Japanese companies have trimmed so muc
and built up healthy cash reserves.
T:F
178 1I. Dictation.

1. In the midst of the ( )}, Japan is expected to maintain its zero-interest monetary
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policy in the years to come.

2. For consumers, { )} have been one of the few upsides of the BOJ's zero percent
policy.
3. Zero rates benefited Japanese banks because they still charged interest, ( ).

for loans they shelled out without having to pay interest on the huge deposits at their
disposal.

FIZEN. Questions and Answers.

1. How long has the zero interest rate policy lasted?

2. When did the zero interest policy end?

3. What supported the Izanagi Boom ?

FISEIV. Translation.

1. BASTIE 2007 45 8 Bicidtrs - AR FBORI 22T, BRESATHLIEIa—V
L— M R BIRMERFICIE R @i,

2. Pu&floBMWIZIHAOEFOF 7 LA bORANEZKEHDTHo 7,

3. BAEORTKERIDAFTRRE L) TWERERA] 28R
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D Kyodo News, Aug. 23, 2007, “BOJ keeps
key rate stead at 0.5% by 8-1 vote

@ FT. com, Aug. 23, 2007, “Japan keeps key
rate unchanged” (reprint from Reuters)

® WSJ.com, Aug. 23, 2007, Japan Holds
Rates Steady Amid Worries”

@ Financial Times, Aug. 24, 2007, p. 4,
“Cautious Japan keeps rates on hold
(By Jonathan Sobie and David Pilling)

® The Wall Street Journal Asia, Aug. 24-26,
2007, “Japan eager to lift interest-rate
target” (By Sebastian Moffett)

® Associated Press/AP Online, July 14, 2006,
“Japan Bids Sayonara to Zero Interest
Rates”

(@ The Yomiuri Shimbun, July 14, 2006, “Bank
of Japan ends zero interest policy”

® H AR FH & TR, 2007 45 8 A 23
H OK). 10 MHM. PETR%EY L |
BT ER. 2007 4E8 H 24 H ().
1 [F) LW/ TR oB 2 H ]
/ SRR ER—RBICR L] B0,

2 )See free online encyclopedia Wikipedia “zero
interest rate policy”
(http://en.wikipedia.org/wiki/
Zero_interest rate policy)(searched on
Aug. 24, 2007)
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EEAYIN
1. long-held economic and financial turmoil.
2. cheap loans.
3. Albeit relatively low.

frRE

1. Tt has been upheld for more than eight
years until July of 2006.

2. It ended on July 13, 2006.

3. It was mainly supported by consumer
demand for color TVs, cars and air
conditioners, and capital investment.

[V,

1. In the midst of the turmoil in stock and
exchange markets, the Bank of Japan
has decided to hold its key benchmark
overnight unsecured call rate as it was..

2. The zero interest rate policy was designed
to pull the nation out of its deflationary
spiral.

3. The current business expansion posted the
record length, passing over the one set by
the Izanagi Boom.



