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The latest news regarding derivatives in Japan in 2012 was that AlJ Investment Advisors,
the nation's mid-size asset management firm* using derivatives, was found not to be able to
account for nearly ¥200bn ($2.5bn) in assets it had been entrusted to manage. On Feb. 27,
2012, the Financial Services Agency* ordered AlJ, which managed pension assets of more than
100 companies, to halt operations for one month after the asset manager conceded it “could not
explain to investors” what happened to their money.

Another major story was the proposed merger* between the Tokyo Stock Exchange (TSE),
operator of Japan's largest share-trading platform, and the Osaka Securities Exchange*, its domestic
rival, creating Japan's largest exchange group and bolstering* the TSE's position as the third largest in
the world by market capitalization* of company listings.

The proposed combination, expected to be completed by January 2013, was described by the
pair as “a step towards the revitalization of the Japanese economy” . The combined value of
stocks listed on the exchanges would be about $3,600 billion, making it the world's third largest
bourse, trailing transatlantic exchanges operators NYSE Euronext* at $12,000 billion and Nasdaq
OMX Group* at nearly $4,000 billion, based on data at the end of October of 2011. The combined
holding company®, tentatively named the Japan Exchange Group, will have four separate
businesses operating a cash equity market*, a derivatives market*, a regulatory unit* and a
clearing company*.

Now, here is a good place to explain what the derivatives and its biggest operator called hedge
funds mean hereafter.

In the world of derivatives finance, a derivative is a security” whose price is dependent upon or
derived from one or more underlying assets*. The derivative itself is merely a contract between
two or more parties. Its value is determined by fluctuations™ in the underlying asset. The most
common underlying assets include stocks, bonds, commodities, currencies, interest rates and
market indexes*. Most derivatives are characterized by high leverage*. For example, futures
contracts®, forward contracts®, options* and swaps* are the most common types of derivatives.
There are even derivatives based on weather data, such as the amount of rain or the number of
sunny days in a particular region. One of the oldest derivatives is rice futures, which have been
traded on Japan's Dojima Rice Exchange” since the eighteenth century.

As for various derivatives, a credit derivative* is a privately held negotiable bilateral contracts
that allow users to manage their exposure to credit risk. Credit derivatives are financial assets like
forward contracts, swaps, and options. A forward contract is a cash market transaction in which
delivery of the commodity is deferred until after the contract has been made.

Derivatives are generally used as an instrument to hedge risk*, but can also be used for
speculative purposes”. For example, a European investor purchasing shares of an American
company off of an American exchange* (using U.S. dollars to do so) would be exposed to
exchange-rate risk while holding that stock. To hedge this risk, the investor could purchase
currency futures to lock in a specified exchange rate for the future stock sale and currency
conversion® back into Euros.

Aforementioned, a derivative is a hedge against the future risk and very attractive. However,
the strong creditor protections® afforded to derivatives, in combination with their complexity and
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lack of transparency, can cause capital markets to underprice credit risk. This can contribute to
credit booms, and increase systemic risks. Indeed, the use of derivatives to mask* credit risk
from third parties while protecting derivative counterparties contributed to both the financial crisis
of 2008 in the United States and the European sovereign debt crises* in Greece and ltaly in the
summer of 2011. Derivatives can also be used for speculating purposes ("bets"). For example,
a speculator may sell deep in-the-money naked calls on a stock*, expecting the stock price to
plummet*, but exposing himself to potentially unlimited losses*, though.

And the biggest benefactor from the derivatives is so-called hedge funds*. But they have ups
and downs. On Feb. 10 2012, the average hedge fund which gained about 5% in the year 2010,
however, lost around 5 per cent in 2011, their worst performance since the so-called “Lehman
shock” * in that Lehman Brothers collapsed in 2008. Since August 2008 on the eve of the
Lehman shock, hedge funds have almost exactly matched the S&P 500 stock index, and far
underperformed* bonds. Funds of hedge funds*, with an extra layer of fees, have fared far worse,
and are still 6.5 per cent below their level of August 2008.

But there have been sharp criticisms that hedge funds using derivatives have grown too big
and need pruning*. If the financial world had any relative “winner” from the disaster of 2008, it
was hedge funds. The long-feared collapse of a big hedge fund never took place. Banks turned
out to create far more systemic risk*. Some smart hedge fund managers actually saw the crisis
coming and made money from it.

But the derivatives which benefited the hedge funds have a darker side. It was found that in a
recent scandal over the London Interbank Offered rate (Libor case)* involving derivatives in early
2012, almost a dozen traders and brokers around the world have been fired, suspended, or put
on leave, amid a multinational probe into alleged manipulation and abuse of Libor.

And in order to counter such abuse, the U.S. first introduced the famous Volcker rule* banning
the banks' so-called own proprietary trading® involving derivatives, but Japan and Cdnada
have recently warned on Volcker rule impact. The rule is named after former Federal Reserve
chairman Paul Volcker. The Volcker rule is designed to prohibit most “prop (rietary) trading” by
banks, where institutions take positions for their own accounts, but Wall Street has argued that
the restrictions will also hamper “market making” , where a bank stands between a buyer and
seller of securities.

580 - 55 (Terms & Usage)

(B3]

asset management firm*  &EEH &4

the Financial Services Agency* &RlT

merger* At

the Tokyo Stock Exchange (TSE)* WRGLHIGIRF (HGE)

the Osaka Securities Exchange*  KIGGERINGIFF (KEE)

bolstering* Hfk3 %

market capitalization* FHIIFREH (BRICRATHARF 2 #T 2 0)
NYSE Euronext* ==z —3—Z7iEHWE[HT - 22— h 7 X b
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Nasdag OMX Group* F A% v 27 OMX 7 )Vv—7

holding company*  F#kk&tt

a cash equity market* HMRER T

a derivatives market* VU35 14 Tl

a regulatory unit*  4FELEERY

a clearing company* YeiFsctt

security*  FEZF

underlying assets* &R

fluctuations* ZEhIE, ETE)

market indexes* TR

futures contracts*  ZeiER

high leverage* ®HwWwL\Lw ¥

forward contracts*  #32#

options* F7Fv =

swaps* AT v

Dojima Rice Exchange* KRB EIGIAT (1730 FILFFERF A 72 [ KIRE B KRR 0 2 & T,
R THD TOBmEMIG IO &)

a credit derivative* Z LYy + (BF) FU 57147

to hedge risk* YA ZZ~v ¥ (i) 5

speculative purposes* T HEM

off of an American exchange* KEREIFTT

currency conversion* SEEEZEIHL (4%

creditor protections*  fiHEH IRk

mask* (creditrisk) EHY A7 25

European sovereign debt crises* EkJH YV 7' V&G

sell deep in-the-money naked calls on a stock* #HEBHTHRA v T GE&lZ Bihokz

FELZWT]) ZEEYVTS

(to) plummet* 29 5

but exposing himself to potentially unlimited losses* H#%# H & % #HEMICERIROBREIZE ST

the “Lehman shock” V—<r¥av s (=20084 9 A 15 HIZT X U 7 OHIEHE 4 MOFE
BITON) == VT I - XBREBFE L. FOFIERI LIZERERE),

hedge funds* ~y T 77 F

underperformed* ~ ~ & U ERATE 5

Funds of hedge funds* ~v V77 FO7 7Y F (. [77 Y FO77 v K] LTh5
b D)

systemicrisk* YATFIv I VA

the London Interbank Offered rate (Libor case) * & ¥ FYATMIL—F (Y F—VL—1})

Volcker rule* KRN —iv— v

own proprietary trading* HEWEIC & A
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FBI0E FUNT a7 (ERURESESR) BE (Derivatives Terminology)

. TUNRT « T (ERURERR) (Derivatives) &idf@ah

FUNT 47 (derivative = &RIRAETEH) & I3EFED (to) derive (from~) ([~ Sifkd
T51) OMFET, [FENLZ] REL] LWIBKRTH S, K2 SBIG] (A,
e, B E,. SAERE. HRRRES) SEWHS - EHEIE OEH? i{bkl%')x7 (] 55
T 572D htérﬁﬁ:ﬁnn@ﬁ MRTH Bo EFED Derivatives (HEIE) 1CBFEIIZ, TFUN
TATR] EMFENBIEbH D, o [SBURERMR] Edvd. FUNT 1 7T &L, HEL
%5 (&R =underlying asset) OZEH O (TG MifEDH 2 WIZIRE) X o THATRYIC
ZOMENRED LGNS L) REMBEMREZ V),

ZLT FUNT 4 THE & I&, B G SR EOBWRERS S IRE L7256 (futures) .
7 a v (EIRHME) (options) « AT v 7 (swaps) HEORHESH. FohT, (K] ki
Bl R TR ROMB A TR L7205 W) 2547 ¥ a ] 320 [YW]05%s (7y
F) $5WIEES (-0) BIRELAEHERNEZSRAT7y 7] Lid#9 L edw) 8] T+
Tyav] hEOTRERT,

DF Y, HFCHES FRSNRMATIES. TEIEHEMAT SR L), EWRER (cash products) %
HIMER 72 EORHR 24T ) LBHEHDVEYOIFRITH I HMEER 2 HEE (Ny P) T57201247
IR D—HTH Y, FEED—E%ZREL LTHIETHZ LT, —~EROMIKLEE) X2
2D HHEH P BEZ DS OTLSMB IRET 50 (VX I7Av D) ZHO—FETHbD, T

5 CHLG | SN ARSI TREER] (B8] ). EIEROKLERY (forward) 1E—
ST VNT 4 TICE TR, FFED forward IEBMEL 24 %W TH 205 o [l ©
YeFE futures LIIBWIE LAWY Pb WM TH D, M. FUNF 4 TOFBEEMIZIZ [ R
sy V| o, [ARF2b—3ar (M= speculation) | [7—¥ - GRERF|=
arbitrage) ] %% %,

FUNT A TR OELKFERE LTZoh ), Zhid OELIF (LLy VFE) L @
Ya—bF - HTY ¥ 3> (short position =225E0)) THb, L\LyPEiddede [T (&
F)l 2L, 7I0FRBTEREL-ESICHTHHEBOLEIT R 2HH* &3, HlZIL,
YV Z—O—Fk% 2,000 &35 & BYHRIG | TEEETR 2F D 200 FHLERED, FUNTF4
TOFT Y a YREITRZOR N (a2—)V) OFEEDDHZD 106 2 FHHS). 100 (2
fEM5) dEZ. B OMRENT|IOD+TFTTHZ %,

COEIT FIUNF L TRUN Ly PRIREZAT B0, 7207 OB HEREE LT,
BERO ARG E N 58 I 3B HOBEEZ AL, BBELoTwD, KEONRT Y V7R
HATRKREDH ) 7 A N=TH - AL VAR E EREYY S V3 YIZXBFVNT 1 7O
AORKIZE Y, I L YV BFITHROFRICKE LBEL2 5 2 2R L2V, EE
WHHATICENE, ZOFUNT 1 THHILEE (OTC=over the counter) iy T 2011 43k
THFERGHARLEM % 601 B PV (835 [iFw] H= [#EFLA (notational principal)

THHED) WKHEL, COFYNT 1 TWE|ORMT 1995 4F 2 AREONT Y ¥ 7 RT3 HE
L (918K > F [1400 M i) F4E 9 H KMSITICRE D SBEs sz Q1 Fv [1320
EH] oK), BIETHE, 2LOKHTRFTINT 4 TNOBREIIH LT VAZEE=FY
YT BHAMAPBEASN TS, SITHEOHEE. BIS (Bank of International Settlements)
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B R ERIRAE < = 2 7 VEFETED T Y NT 4 T OIS B AR AR D 5 hTwn b,

2. FUNRTA T (SRlREDR) O !
@ﬁ%—»h@HX@~mﬁ%®ﬁ&%ﬁ%ﬁf&b\%ﬁ?é WREL BB ERAEHE VD
LBAD, THRALBEZITFHIPOASL, LT, yiff LCREHE CIc K5t E % L Cifgd i
Db, KYORABRE Y EOMOIERSIDTHETH 5,

@FTvarv= 4] O%s (Fy ) HBHVIEED (T-0V) BREL-MERERE LT
IWGl HWFREATYavi (K 7Y a Mligdr0iz 7L IT7ALW)) 2% THER %
He, BYOFRFITVavBEHEICLS ), Py bea—- Vi TEW] & [5#Y] b, =
OWEIEETY [E&UFE] Th b,

@R Ty T = A EABROSH ORI MbR D, ML, ¥ EHOWE | cEY (HH
W) LERMOIGIEFARICHEGI L), HORWERZ FLOEE&NZ5M| L7120 ¢ 555
B, o, HLLEDHEERENT VAV -+ (BENER) »OBEIT-OICBMOBERER &
ZRWTHICHEDbND R CHEER) . Bk L BARIMEART (B8 OTRRMEE
ZRIDIVFTL4-AL AT 7 - AMFALY (CSFB) {HIT-72 [RIFL (“tobashi”
lloss - flying] swap trading) | &MEHENh B AT v FHEELTH b, LT FHAETOFEHEI
ARERELFRECESEAHEL THEMOEE CELE THEHED NS VAV - b2 5HT (o
T OABRENEE (RiIZT D, 2LT. 20OFEMECSFBEDHTHEML AT vy 7RG % LT
EEZFEEPODAREEHELZHLTLE ) FETH 5,

3. FUNTF 4T (ERUREDSR) OERE

OrkzlEE

A. HMEHSEYEE| (stock index futures trading) = £ldely o —F CHAIHE I E 193k D
H BRI EOHEE CRET AIE |, B PR EoMc. B L oRENG] B (2001
FI0APLHBEFEY - TOP I XM EHKEFE (Exchange-Traded Fund[ETF] 25E8) ~v
T EWGIF BRI L. EREWHENIRDEY

1. B (%) £ (Nikkei 225 Stock Average futures) = 225 i H &% EH AT
DY FEEITEE [ZEEUE (netting) | EEEh 2 FETRES L. KAHRE LA
WAL TPNEHE 4L (special quotaion=SQ) | THBEIRICHFE SIS, 3RH. 6 RA.
9MRA DZFEEMD Bo 1988 £ KPR |7 THME.

2 . B#& 300 ##(Nikkei 300 Stock Average futures) = 300 F H & FI MM O 5 5T03 |

3. TOP | X% (Tokyo Stock Exchange Price Index futures) =HiE#TIEH (T
OP1IX) OEWIGI,

4. FFERIFEY) (industry-wise index futures) =HEETid 1 #8 LI5EN % 33 ERIIZ /T,
HUTH, AL, XSO 3 EHRMIBROEMEZIEI L. KFETT71F v ¥y,
NATFr, AV a-< -0 3 FRHEMIERERYONRE LT,

B. #1884 7 a VEB| (stock index options trading) =#Miigio+ 7> a Y WEl.
C. {@ER¥4 72 3 VEE]| (individual stock options trading) =flBIHER 2 3512 L7221 [,
2012 R RCTHGEE & REETEFMWEE, =W UF] 8175 EEBEHFTIT b Tw b, 460
DFELMER (v b =put) EEIMEF (2 -V =call ) OHEFIFTHEHZIEE S -8B M %
FHT %o

OEHELE: A. E35EYHS| (government bond futures trading) = 198544514 F -
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RO RMER (104EY) (215 EY. 20 EYH5En] 235 e Uz [RPmE1] #Bick
Bl FVETHEES: (20 4FY] 258M]. S ol [EHEWAr 7Y a YHE] (government
bond options trading) | T [MEHREWOF TV a VIEI] 2FR L. a-VETy bH Y. K4
DY EHVHDH B,

@FFIEE | SASTYELS| (interest futures trading) =% (3 2 M) o&FICELT
100 #3&8& LTRET Ao EEASLXNEEFETHS L EESTHIUL &FIE L5,
@BESEAE: chiciddEg (M- Fv) BILE] (ven-dollar futures trading) it (K- Fiv)
7Y 3 VBB (yen-dollar options trading) 2455 5,

OEEERBEE . U7 v MU RXUEE]| (credit risk trading) =XE bR T B AEDE
HUR2%2FET AW, BARIZIZEY,

4. SeELS | EDTESE

ONw VEE|(hedge trading) = fRMICMET2S) L&) 2BWHkROBE 48— 3 57200[5
DAy T] &y EADZE)LIMRORNBE I N-FTE [~y V] b 5,

@FMEWS| (arbitrage trading) =3tk & Sk OMIE O BELFIH LTS 4 Y] H I
5lo Btk E Wtk Oit&IAHH, 220 SQEMBCE—HTHZ & 2R LLIG

@A 7L v REG| (spread trading) =%&%7<9 A%, 12 B, 3 BWOBEES POl
#WE (AL y F) 2HHLG,

5. ATV 3 VEB|AEOERE: (Bl B AREH MR BERERRI 0 F ALK | (2012 ERESE)

OIFAFIFT«47 - Ty b=BPHRFTED 2 2L &2, FTABPHRLEALED Ty b2 H-

TBLZ &,

@AN=RO—-JU=BWHRL AL T3 HM»EL. M2 m B2 & ISRl c. S
NCBWROM LAY I T Y a VMl EINA CTRIE Y 2 LT 5 5. 2 BRI

T HBWEERELT, HBa-v (15000 M) #F 7Y a3 Vi (400 H) TR,

®R S R (straddle) DBWLEFTED (= straddle £ id [~% 7] OFHR T RHEOENF
728 BIFIZUT W B D TEDZIDN),

@R ST (strangle) DBWLETED (= strangle & 1E[~ %2550 5 |0 BWHR T e E OB A H

W5 | BFIZHUTWBE D TEFDLHEDN),

®IF TS5+ (butterfly) DEBEWVETED (= butterfly & & [] OBERT, FFEOEAT [HE4 ]

DEIFIZBT W B D TEDEHDNI),

6. NwIT7U R (hedge fund)

SR RITIIRFC & o THERERRPLEMBS» ORMICKRR 2 B2 B0, SElR
Hgam (FUNT 4 7)) SEREH LML 2FECERTE2 77V FOZ L 28T, RFRED
—D ZORFEEVIET, DEI Lo TP OELNODEEZHOTAREEL7 7 K
EHTAZEEHITHEEOREEHER LD, Ny V77 ¥ FOMATEE L TITBERER
DOFFIITHEFEHEBHLTCA N 7 F v — 2 MAREL T2 HEL, HABREROEAICE
wEDERMLREE L CHBEIHSEORMT BRI ELT TIHEND 5, BFEOHRERE
PRV FI—IR LT F— Y F—2) 2HETOKEHLT, Ay V77 ¥ FIZERIC
BEENENZTRZ 2 GEY 5y—2) 2 BIET,

— R DTEBICITZER ) Bk v, TIFHETIREREL LT3 EEDMHEAIMET L.
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ERAFIE D A4 F R LR DBHENEVERD EFBNICHHATE BNy I 7 7 ¥ FOREIR.
FFHGTO T TOMEE LT ABENH Y. ERICT IR 2EELT A YT 7V
FddHb,

YAZANY VDRIl S N FHMOERRERT (FUNT 1 7) ZERMEL THEENICE
WIEHRIEEE RIF LD LT AREFER L AGE LD Do TUNT 4 TREEEDRROMD) X
IR BV A~y VERE LTHREEINWHL L. — BT I NT 4 ZIREICIEmMPIH I
BUYBREEEOUGEE. 7 NT 4 TR EOTY Jed itk & OEFGTIETE2RET 5. TD72
DFEEITITY) A" FozEMd 0835, KERERE @EFIEEEENT TR
D 3%~ 10%REE) M 57207 C. BEENT| L FEBEOIG VML ZoTnh, D7
B, FREOTRTESITH LCoERRE Y IZEEERG NS L 10~ 0 BFREIEL LS
(LRL 9 P)o TOMARr—ATH, FIBETTRIBRLFMII0~30fL R, N1 YR
T N4 =B ER B,

7. 9LYw k- FIFILS - AT w T (Credit Default Swaps = CDSs)

Thid, IICED) & BEHOMEEZMA L BERITEHOBECHR L THRELLESEE2 Ay
TTAEMBERTH S, 2F 0., WEOZ LYy b (BH) FUNT 4 TO—HT, EMEAK
EBETHIE R ERAY A OB ERIET LA TH D, BHDMWFIPEA LI VY Yy FFUN
TATOOED, SRITOHCEARKFELZED B RO—BRE L TOHHENE, 2% 0, EH
BEBOTIETIERZIC, —EOERRERBO—EAH (RETAFD 1T 5EH
VAZOTUT s varvEEATS (Thbb, BHYAZ2RBIETS) W5 Ths, BMAEMNIC
e ANy VLAV EWER, HETARFICKT 2 —E0H&08H % My, —h, it
DFix, BT HIRERBESEH ) X7 OB bR T —EOJHESHEAL L I2GEIL, —ED
ﬁ&fﬁménté&ﬁ%&ﬂTé%ﬁﬁﬁ?ﬁHﬁ%%“ﬁﬁ&EuowT FOAE Ll
DIZ. BOFErOSHEBZTARTHATS (B » YEEFOMEDO THF o 78
FERH)EFEZEOFICKI) (BE&ERED . wInrOFECL o TREEZITT). Fh%
2008 4ED ) —= ¥ ¥ a v ZIIIE I FrR AR % 0 & 2 WIET () (OTC) MEITH o 72720,
CDS DY A 27 #ARFET 5133 D CDS DI Y Tk L. IRIETLAROREEZ BleERIT & %
Dol DERMERICO R ol DD, TUNT AT, K2 CDS 4 EOJEHINE I §
LZHENERAATRELOBRSZSN, JBEIIERBELET I LIk o 201245 it
JPENT VHUTO b L— 5 —23CDS %o 7280 TR L. 208 FVOEFOHE L I L7zA5,
VATIv IV AZIIWE b0l

B E B B (WEESHEREE)
BT ROELDPEXLOAFICEIYEET, bkl Fr~v-r4dX,

1. The proposed merger between the Tokyo Stock Exchange (TSE) and the Osaka Securities
Exchange will be one of the latest news regarding derivatives in Japan in 2012,

2. The Tokyo Stock Exchange (TSE)'s position is the third largest in the world by market
capitalization of company listings.
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. Most derivatives are characterized by high leverage.

. Derivatives are generally used as an instrument to hedge risk, but can also be used fo

. The biggest benefactor from the derivatives is so-called hedge funds.

WrLvie s s A MSEEE 20 10

. The combined tentatively named the Japan Exchange Group will have three separate

businesses operating a cash equity market, a derivatives market and a regulatory
unit .

T:F
A derivatives is a security whose price is dependent upon or derived from one or more
underlying assets.

—
!

T:F

. The rice futures have been traded on Japan's Dojima Rice Exchange since the nineteenth

century.

3
e

Lo

speculative purposes.

=
!

The use of derivatives to mask credit risk from third parties while protecting derivative
counterparties contributed to both the financial crisis of 2008 in the United States and the
European sovereign debt crises in Greece and Italy in the summer of 2011.

= =3
! B>

There have been sharp criticisms that hedge funds using derivatives have grown too big
and need pruning.

3
e5|

M II Dictation.

1L

To hedge this risk, the investor could purchase ( ) to lock in a specified exchange rate
for the future stock sale and currency conversion back into Euros.

2.

As for various derivatives, a credit derivative is a privately held ) bilateral contracts
that allow users to manage their exposure to credit risk.

3.

Since August 2008 on the eve of ( ), hedge funds have almost exactly matched the
S&P 500 stock index.
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fH1%E I11. Questions and Answers.

1. What is the biggest benefactor from the derivatives?

2. What is a derivative in the world of derivatives finance ?

3. What is the Volcker rule designed to ?

JIRE IV, Translation.

L FUNTFA Tl FEEEOMENLZIIZ L YRES NS,

2. MO BRHSKREOIG FT TREMOBRE KR PV 2o THAT AL, ABRERELT
WHBRD BBV AZICEEINEZ LIk 5,

3. U=y avrOWD20084E8H. ANy IV 77 v FOERKITS&P Hlife ko Fh izt
AERILT, BHEOXVIZEPIZEDI T2,
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I. #HERE

1) CORELRFRROLELGEFELEICEEIETDARRICHE L L-EBHELBZLLEPLEETA
L7zbDTH5b,

(D FT.com, February 9, 2012 “Bank lending probe lights up dark financial corners” (By Gillian Tett)

® FT.com, Feb 10 2012, “Hedge funds bullish on returns”

® Investopia, “Derivatives,” (http://www.investopedia.com/terms/d/derivative.asp#ixzz1lxCcbRii)
(Seen on Feb. 9, 2012)

@ Wikipedia, “derivative (finance)” (Seen on Feb. 9, 2012) (http:/en.wikipedia.com/wiki/ derivative

(finance)

® FT.com, February 9, 2012, “Probe reveals scale of Libor abuse” (By Megan Murphy, Brooke Masters
and Caroline Binham)

(® FT.com January 31, 2012, “Hedge funds have grown too big and need pruning” (By John Authers)

@ FT.com, July 17, 2011, “Japanese exchanges”

FT.com, March 28, 2011, “Japan hurts computer-driven hedge funds” (By Sam Jones in London)

FT.com, November 22, 2011, “TSE and Osaka exchanges confirm merger” (By Ben McLannahan in
Tokyo)

(0 FT.com, January 24, 2012, “Osaka to delay key futures contract launch” (By Philip Stafford in
London)

@ FT.com, July 17, 2011, “Japanese exchanges”

@ FT.com, January 11, 2012, “Japan and Canada warn on Volcker rule impact™ (By Tom Braithwaite
and Michael Mackenzie in New York, Ben McLannahan in Tokyo and Shahien Nasiripour in
Washington)

@ FT.com, February 24, 2012, “Japan probes asset managers after AlJ loss” (By Michiyo Nakamoto in
Tokyo)

 Nikkei Report, Dec. 22, 2011, FSA To Require Electronic Trading Of OTC Derivatives

@D Jiji Press English News Service, March 11, 2011, “EXCLUSIVE: Small Japan Firms Incur 140 B. Yen
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[ BEEH) ]
]R8 1
1T2T 3F4T5T6F 7T 8T 9T 10T
R I
1. currency futures
2. negotiable
3. the Lehman shock
Fal AR TIT
1. It is so-called hedge funds .
2. It is a security whose price is dependent upon or derived from one or more underlying assets.

3. It is designed to prohibit most “prop (rietary) trading” by banks, where institutions take positions
for their own accounts .

R IV.
1. The derivative's value is determined by fluctuations in the underlying asset.
2. A European investor purchasing shares of an American company off of an American exchange,
using U.S. dollars,would be exposed to exchange-rate risk while holding that stock.

3. Since August 2008 on the eve of the Lehman shock, hedge funds have almost exactly matched the
S&P 500 stock index, and far underperformed bonds.



