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will be the so-called European debt crisis*. It all started in October 2019 when financial statistical
irregularities* were found in Greece. Then in the following year of 2010, Greece and Ireland fell
into fiscal debt crisis, so did Portugal in 2011. Those three countries asked the International
Monetary Fund (IMF) *, the world's central bank, to come to rescue. The crisis was said to be
attributed to the lack of fiscal discipline, a number of problems surrounding the adoption of the
euro in the European Union where there was no fiscal union* and no concerted financial help
from European banks. As a result, those countries with huge government debts were faced
with the prospect of falling into default over their sovereign bonds* and damage sound financial
foundation of major European banks holding such bonds. Therefore, the European fiscal crisis
could surely develop into the financial crisis*.

Now we should turn our attention to the nitty-gritty* of the world's foreign exchange (forex or
FX) and currency markets. Every weekday, the world's foreign exchange markets take place, and
by the time this article is published new market movements will occur and this writer will never
know what will happen to them and cannot write about them because things will move around
all the time. So | decided to explain what the foreign exchange better known as the forex is and
what the forex market is. Then, | wili take one day, August 24, Friday, 2012, to record what was
happening on that day in the world's forex market and give the readers some glimpses* into the
matter. First, here is the explanation and commentary on what the forex market is all about:

The foreign exchange market (forex; FX) is a form of exchange for the global decentralized
trading of international currencies. Financial centers around the world function as anchors of
trading between a wide range of different types of buyers and sellers around the clock, with the
exception of weekends. The foreign exchange market determines the relative values of different
currencies. The foreign exchange market assists international trade and investment by enabling
currency conversion®. For example, it permits a business in the United States to import goods
from the European Union* member states especially Eurozone members and pay Euros, even
though its income is in United States dollars. It also supports direct speculation in the value of
currencies, and the carry trade*, i.e. speculation based on the interest rate differentials between
two currencies*.

In a typical foreign exchange transaction, a party purchases some quantity of one currency
by paying some quantity of another currency. The modern foreign exchange market began
forming during the 1970s after three decades of government restrictions on foreign exchange
transactions. (The Bretton Woods system* of monetary management established the rules for
commercial and financial relations among the world's major industrial states after World War 1),
when countries gradually switched to floating exchange rates* from the previous exchange rate
regime*, which remained fixed as per the Bretton Woods system.

As such, the forex market has been referred to as the market closest to the ideal of perfect
competition, notwithstanding currency intervention by central banks. According to the Bank for
International Settlements*, as of April 2010, average daily turnover in global foreign exchange
markets is estimated at $3.98 trillion, a growth of approximately 20% over the $3.21 trillion daily
volume* as of April 2007. Some firms specializing on foreign exchange market had put the
average daily turnover in excess of US$4 trillion. The $3.98 trillion break-down is as follows:
$1.490 trillion in spot transactions*; $475 billion in outright forwards*: $1.765 trillion in foreign
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exchange swaps*: $43 billion currency swaps*; $207 billion in options* and other products.

Now, as | said earlier, the following is the story on the forex market on Aug. 24, 2012:

The euro ended a mostly positive week on the back foot as a renewed sense of uncertainty
permeated foreign exchange markets. The single currency, having advanced nearly 2 per cent
against the dollar up until Aug. 23, eased back on Aug. 24 to as low as $1.2482 — although that
was still up from the previous week's close* of $1.2333.

The euro found support from hopes of intervention by the European Central Bank* at its
September meeting, coupled with a growing belief that further quantitative easing* was likely in
the US — optimism that faded following comments by James Bullard, president of the St. Louis
Federal Reserve, on Aug. 23 and negative headlines on the eurozone.

The Aussie (meaning the Australian dollar) dropped 0.2 per cent against the US dollar to a low
of $1.0376 after Reserve Bank of Australia governor Glenn Stevens said the peak of Australia's
resource investment boom “will occur within the next year or two” . Sterling* fell 0.2 per cent
versus the dollar to a low of $1.5808 due to the UK's closeness to the eurozone. It remained up 0.8
per cent for the week.

That's about all for the Aug. 24.2012 story on the world currency market, Now, let's turn our
attention to the Japanese yen's story. The yen has been appreciating from the middle of 2010
when the yen was worth about 110 yen to the dollar, and is now worth about 97 yen to the dollar
as of Aug. 30, 2012. In the middle of August 2012, the nation's trade data for July tallied the
biggest monthly deficit and could spell end to the yen's strength to date. That is, the yen, that
once great safe haven, will grow less attractive.

In August, 2012 Japan announced it has posted its biggest ever trade deficit* for the month
of July, following a collapse in shipments to the EU, the country's third most important trading
partner. After remaining flat in the first quarter, the eurozone's* gross domestic product contracted
0.2 per cent in the three months to June. Japanese exports to Europe have been hurt by the
yen's appreciation* against the euro, as well as a strategy by Japanese multinationals* to shift
manufacturing to Europe.

Furthermore, plenty of other forces should, in theory at least, be dragging the Japanese
currency down. Higher US interest rates, for example, should encourage dollar-buying, as
investors take account of a wider yield gap*. The recent cross-border M&A binge* by Japanese
companies should also help depreciation*, as it implies more yen in the market. Then again,
overseas investors continue to pile into the bonds of the world's biggest creditor nation* — almost
¥ 500 billion ($6.4 billion) in each of the past four weeks — in search of stability. It doesn't help
either that Japan Inc. is bringing back foreign earnings before the midpoint of the fiscal year. Both
flows push up the yen.

ZE4) - 58 (Terms & Usage)

European debt crisis* FRMEB AR

financial statistical irregularities* AIEHE#EHE

the International Monetary Fund (IMF) * EIEBHESE

fiscal union* M BLES (B4EFEIX monetary union (SRIES))
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sovereign bonds* Elf%

the financial crisis* JHEfE#E

nitty-gritty* Bl LR D

glimpses* EHABI L

currency conversion* EHEIH [ HE ]

the European Union* FkH#E4&

the carry trade* ¥ %) —H5| (ZffiEETHETRELZ2EBER 2 FH L THOERBE KO
Flfr) T (BY) WEILHvI. FRERFY V-5 R4 RAT75V - Fx Y —
W&z v, —RICEESHAOECVERZEY . BENERTHEIT %, 4359 »5HEHIX
BEFRHNTELNLTHS.)

speculation based on the interest rate differential between two currencies* 2 EEEOE&FZES
FIR L7 Betg

the Bretton Woods system* 7L b ¥ v X4kfl

floating exchange rates* HHZEEHY

regime* B

the Bank for International Settlements*  EIBS #5544

daily volume* —H O HEH

spot transactions* E#HEE

outright forwards*  FH¥5cH

foreign exchange swaps* #EIABEAT v 7

currency swaps* WBEAT v/

options* * 7T a

the European Central Bank*  BxJH i gegiifT

quantitative easing* (&RiD) BB

week's close* EDKAME

Sterling* EERY F

trade deficit* EH#HRF

the eurozone's* L—T @D

the yen's appreciation* F%

multinationals* £ B

M&A binge* BIE&HE7—2 (M&A =merger and acquisition)

depreciation* flifED T %

a wider yield gap* IRIAVWFIE 1) 2

creditor nation*  fEHEE

m.
£ 115 EHEESRESE (International Currency Terminology)

1. YEAEEBES (Foreign Exchange Rate Market System) =H&%2MoEH% (FiL,
I -0, JV7, BV FE) TR 5 BOMBEHE,

A. EE48i5H! (fixed foreign exchange rate system) = O (parity) #8218 $ 1
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=¥360] &) ICAEL T Brkviif, i BEGESEMN 194 FRELZDOT [T
VErwy XD ERiERS, LaL, Bk wivoTHETOFHEMIEE W2 iEE
BRi% ¥359.60 T\ FRRIZ¥360.40). DB i Z /S F (band) LB D)o ZOMBORME [E
ELTW3 (stable) | M TH A FEiTid [HUFKBEEIBRFFM (overestimation). %W i
W/NEEE (underestimation) | ERFVETH 5, T, 1960 EREE, KE FVEAX T+ 4
W& D7D I HRICENT L S 7220 lEA R LBAFHE S - R8Ik o 22729, 1970
EI12FEERIZ A3V =7 VEH] 28ELL, BRI LyshT (upvalue) , 1 F
WVIT¥308 Lz olze LAL. CORED 2EBRICIEAE L.

B. BRZEMREH (freely-fluctuating rate system) =BEEHEH &> T, FEHH
HICENT 5483, B3I TEHMEH (free rate system) | 2V id [ 71 — MEFKH (floating
rate system) | 2 F ). COBBOREFIZ [THOEZERWTES] KTHY., iz (4%
DD B\ VZELET (wild fluctuation) | 2B LBEWVWETH S, TOMHERIE. 1973 FIE
ASNTI976ED [F 7R P vEE] TEEE®IESE (International Monetary Fund [IMF]
= HROPRGST) CERICTNE N2 LA L.19854 9 Az 5 # B (Group of Five [G5]
industrialized nations) 2% [ 75 ¥&#& (Plaza Accord) ] #Fik L [ FIVBREDS. FEPR
SITOBBHBE~NOAAZED L] LOEEZ L), COBHEHMEGIZBEL. (R
ABH TR s [SEMEEH (mnanaged rate system) | 2% o720 ZD 1987 4 2 A IZiX
1 Fuvdt240 HEH»5 140 BEETTFH LD, ShPEO FAVRIIFE LI AWELTGES
X [W=-7VA%] (Louvre accord) %V FAEREIED LI L LR, FILiid 7
ERT TRV

C. BEHEESH (flexible rate system) =ZhiEzfl% [T 4 ¥ -3~ F (wider-band
system) ). [BEHEH] (targetzone system) | [ZZHBH] (reference-zone system) | [ X
% — 7 #ll (snake system) | L EbR. L — F QBT AEHE O3SV F) BRPRGITOHNA T HEME]
HHiE [BFE] TIRIZRODOLNTVEHEETH D, Thd* 2012 EHREOHEBBHELTD
EHEENTWDEHDTH 5,

HeEicRET e, BEEREEREIZ 1979 Ei [HRMEEHIE (European Monetary System=EMS)
2RI Ly TERNBE A, (Buropean Currency Unit=ECU) (BFiX =% =) ] 2MBELEE
BOMETY (weighted average) TED. [BRMNIEFAE (European Community=EC) | B
JARHEEAL. BEEE. REFROFRE L. FEEHO ECUZEHIRIZ LT 2. 5 28HE
L. 7~ M2 LWTwd, 20, ECIZ19924E0< - & P &' MEHT 934 [RRM
4 (European Union=EU)] ¢ 7% Y. ECUF 9941 A SbH—FH [=- 2 (Buro)] %09,
FEIRCHS AL AT 2002 4 1 A A S8 L7,

X TIA—OFZ 1TV TRELL BB Lz, BRNGES (BU) X 199845 2H. 7Y 2y
NV CHESNENEREETOFEIALIAPDEUL ABEDI LA F YR, AV —FY,
Fre—=7 FY VxR LI ECE BRI -0 BATHILEERRELLE: (FY Ty
X 2001 EFD B . BHEIRFELB Y ETCBIN, QEDNOP LBEKEESMEOEK
Lo-noRBEEREESE S SREBCGERBRNPRGTHIEZI - T—RNICEE TSI LI
ol T/ 044E5 BIChEEBRERERZ P10 A ESHZICMELTCEU R 25 AEE R Y,
EBIO7TEFMDIIN =T LTV THEMBELCTEE27 T EE 2 odz. FHMBERED S B
ATNRZTIFOTEMDIT, FTUX, TNFIZ0SEMDIT, AU NFTIE09FEHLDIT, TR
FETRITENDICI—-T2BA Lz, 2—1id 2012 3, 17 PETRASh TR 5,
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2. 1—-[EEmME (Eurocurrency Markets) = HEDSCHEEBLTWS MV, HE%oE%H
% (RS 28545 199441 A (-0l BPBRELTESE #hico®i-ORIL
(Eurodollar) ®@31—0OM (Euroyen) ®1—0O<JL% (Eurodeutchemark) @1—DOX X
735~ (Euroswissfranc) ®1—0OR> K (Europound) O&#ITEL 2D, FIV. B w2,
AALRAT SV, XY FOEHRTEECOMBIHEENRTNE, /2 (-] BREUSE [2
— T3 (Eurobond market) | 2B 2 7225, 2012 EBAEEIE S T3, HARSEX [
TVAEERAR (1986 — 92 ) | ITIZEMNIED TEW 220, #io T — u[M 2 iz (G
# (convertible bonds=CBs) ® [V 5 ~ M& (warrant bonds=WBs) %47 L7245, 2012 45
BIEZL - uMEOEHITEL RoTWwa,

A. OYRY - 425~/ omH% (London Interbank Market)) =2 -1 Fjv, -1
Ao - nBEORBREICL o TR ENZHEH T, EIT 1979 EICEE OB BEHMIEELEIC
BIEShTrLRBRE L. COWH TG Eh-@mEN4&F % LIBOR (54 K- = London
Interbank Offered Rate =1 ¥ FYWHRTHIGIL - F) EEWw, EFEIZDH 1995 E5 5 MRk
DA TE TIBOR (¥ 4K — = Tokyo Interbank Offered Rate = B H S SATHEGIL - )
EIFENTE Y, 2012 ERBAE DTV S,

B.Za—-3-7%rM%E (New York money market) =k FAd it R OEHER (key
currency) TH Y, EEENEE CTHEBREZOSNIFEHTH L 2 b RHEROESRITE
ZoTwad, El2®QTxTF3IVT 7 Rifitg (federal funds market) =HA®D I - Vil
ICAHST 5D 0T, FEEHRTL EVREE L UTHEMSIIT (federal reserve bank) 123
WTHLHHAESRBLHITHTRELEY TAHETREY (1:BMUA) £A0KEQRIEAIES
Mi% (Treasurys market) =27 E N MHEHES (Treasury bond[note, bill) DM, EEH
HA—ELADD OOWEITHE T, 205 IRIrEHEMOREL N b5® CP (commercial
paper =B%EFH) ME=0ESEEEEFRED DR BT EAEERONEEROTHE®
CD (certificiate of deposit = EEMERIIE) TiE = BESTIERITT 54105 FLL
LOBETRESTEFONG TS,

C. EBERISEWENS| (international financial futures trading) =B CRROH 28
RTOHRL7AMETEREELZITEL, RETIHEIZ2VI, BERBIEVELSLTY
AD, WHEWTOZEEHE (netting) W, 1970 EMIcQY AT - ¥—HYU 51 JUEEIFR
(Chicago Mercantile Exchange=CME) =R FEONEBROEWIEI»SET Y, BE
TREAAROEMER, MELATS BEUHSTE. ARNBEEO0EWLIRELTWEOY
HIEEEE|FR (Chicago Board of Trade=CBOT) =XE0O&EREWTHLIERLL I LS
CLEOREY. B, & S 2PokyoiGiE, @OV RYERSRISEYEE|fR
(London International Financial Futures Exchange=LIFFE) = 1982 £ICfgk ¥, i
RO Fv, B, vy R EORYTE.

3. EFEEMEASE (international currency market terminalogy)
T, BETHEROEMEEEHEB L
g (TAIE) = FaioErL (morning session)
- B8 (TIE) = FHO¥EILD (afternoon session)
- &E@ (Jeha) = the day's high
- Z{E (1) = the day's low
cHBDOEE (KDDE) = BE-FRWOMEER (opening price)

10
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- KS|IHE (BBUVIF1) = the day's low

- HSIVE = 20 H IO (intraday prices)

- 5{FE (UlF13) = closing price

-BEY (UEDHOD) BE| = FEZH S 2 HPUCHE (spot trade)

< ge (FEHD) BE| = #¥0d b BICHE (forward[futures]) trade

cf BMEO [T OXERFICE 2EEH Y. —old forward trading T, A futures
trading TH b0 WHEREHOMERICEY LIGBE (8] B ENLH, BEIE [E&%
% (netting) | & Eo CTREMED [ZE] 223K BT Th 5,

4, EESEESE| (international currency trading)

QOEXRT v TRE| (spot-futures swap trading) =M FVIRG % & THEY & M % Rk
AT BEle 2 LCEWDEYOEBMEICIEEENE LI ZOBEREZH FVICELTIRIF
WEEATZVy Fl 8w, T@I3BICRS [F4AH Y b (discount) ] &Fv, HOFIE
WChBBEIE [FVI7 A (premium) | L EH. FIRIE, EWIHMETS 1 =¥11672 TRV
Z2HW (FVYOEDEW. 17A00FVEZRIELTCHICEZ 28 (FLroklih) o
PITOFVEWENS 1 =¥11600 £ THEMATL FASLY 072FBBTHI LT B, Z0H
[F4AH7 b (discount) 0721 L&y, BTHREZBOALE [FLITA] kb, FEER
BEDTFARA Y b (BEATVy F) 2EREL-30T, ThiHE FLroef)Zz Bt
LTWwb, THIZSTIBEICL r HO FVENTY 2 Shi-Z LTl 570, FVEYE
ZORICHE TR THEZE S, LiL., 17y BbHERLERT 22D, FVEELRITLES
HELNE 17 AORT2BELTCLE) TNTEOENFEERIC [F4RAAY Y M &
ELTLEEETIRTH S, O Lidhv, GITPAEBOEZFZCELT, BSF0ELEVE
HIZTETWSY

@EER T v THE| (currency swap trading)

BERATy 7] LiZR22BEOES 2R 2 A\OEBEFEBOREZIT- T, #HED
BRERSZ &, flZE HREEN FUEL BT L RESENNEZRITLCEEORHR (X
Tv ) THE, BAAAE FVEEZETTAIVLEIR FOBEFENTEE RS, TR
ZFROWHEH THEDBAI OB HEROBIT 0@ BT OBEVICH> TE L2 874:H (&
FIERE) WIEEVPRITT -0 LEI - 72HE]TH 5,

T72 [&F A7 v 7 (interest swap) | EHEHFE U T, EHTHWBREIE S BEOSHEH
DT ERETAMEIEE ). HALE FVEESHNR O - V2o, FIVEBEHR
TOU -~V EFORENENORELSZT O ERBET LEWMEIZ2E ). LT [78RA
L —&RRA 7 v 7 (crosscurrency interest swap) | 2 o C B BETRELRLZEMNR—
VA (basis =3) TiIFbhaWHZ L, FIZIE A4 X - 75 VEBEME Y FUETH
BWEI€Ff (LIBOR) O KNVEDRAT Y THRETH b

@EEA TV 35| (currency options trading)

AE (826 %8) RXTHRY BT [FU 74 7] TRLAED. 7Y a ] i [ERE]
DIET [BEFT7Vav] L3EEERETAHENZHET. ShiCX28EEd Y. [FTAHHEF]
Z [7v b - +7¥a¥ (putoption) s TEHIMER] % [a—n -+ 7 ¥ 3 ¥ (call option) ] &
W, FARABGHCRAEESY., [Py -7V a VOBV [Fy b -7 aroiy]-.
[a— - FFYaroBn] - [a-V-FFYavosgl) ] Thb, BRI TE—BEHHET
3 LRFELUBIEATREZRT LBERSREE L-HE CREOBRREELEHTE L2

—
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7o UL (73 VEGE] OBRIIEIO [F7Ya >y GEN) 2HRETSH] ZeHNTES
7o BRE IS A R T 0N 2T 2 HCEL CIRABAELER TR, A&
JOBREZBESNDL I LIZR B,

o A7V s VEGICBWTIREBBRE T AEAMEN ETT 525 Z20fr o sh
5 ML %2 [ v T54 F- K554 Y74 (implied volatility) | BEL T [KFF4 1) 54
(volatility) ] &FEATWA, LT, A 7Y a VMidH FAVICHE L CEHTHONSE - Ky
DRI [F4AH T ], HICAR - FVEORE VI 7ol 2hsHICEE,

5. RIEDEEEERGH (recent international currency crises)

OF7 I7DEBEEREH (Asian currency crisis) = 19974 7 AREL-HROAY VT 7~
F (hedge fund) OHENFICL % 5 £ OFEE /N~ (baht) D 23% L L OREITER ASEAN (R
BT VTHEES) #EOT71JEYORY (peso)s ILV—37DY VF (ringgit) « 41 ¥ F
AYT7ONET (rupiah)y YU HR—-NVD FN, BEOY + ¥ (won) EOLEIIOLYS [H
DS (contagion) | & 7ol 7HESHICIZEFETIMF (HEEEESE). HE 7I7H
PIEEEIDSKRAR 17248 NV O 3% % Seo iR B Elix IMF OEO T TRFEREICIM I BAT, &
OfEBOEREREL LTIIOBEEBEE 2 FEEEACI Lz, Y 27 81 S WERE 2/ EE
READPBEE LAHERRCERE ZRENESN-QHON FVHEBRTE LD, 7IV97E
BElEMMEED ) Ll AR L 7-@&mEERBITH L LOBENRE—R &b h
b0 CEMITHHEL LTEROBARBEENUBEY, 7IVT7HLOMAZERTOHAENS
DEEEBOWR—H L7ZX, BEOBRREORETESE, 7V THEBIIHRVTW L,

@OV 7DiEFBE#E (Russian Financial Debacle) =@HEAFEOE/L T AT Y Tk
1998 £ 8 A 17 H. EWXZ TwizVv—7 )V (ruble) DEE*»FALEANHEHKOREE LT 7+
Wb (default =EBABIT) 2EEL IHENV—7VOx FVEEIX 0% FTHL, #
RO % & ERTIFIIRRELICHE o7z Z0H. WEoTHRDHDDFRZKEIIE - TV 5,

@M EERE (2009 ~BEET)

2009410 AIS FY ¥ v THEME OFREREFSBE L 22 L 2 & o PFISI04EITFY ¥ v,
TANG ¥ FH, IIETENV P T VHFRBAERICHED . EU. IMF ICBEFE2 L. Eicko
TREOERZDH S, BERABOXRN, SREHREAE. BERA 2RV BEKEAORES
REVERICH B, EUOKKOFEND S, LBHH & KEOHBE N2 RITE. Chb0EHE
DEBABITICREL. Z0EEZ2HEETIHRMNo&BREOREE 2L, BRAERIISH
R RE LIRS, ZOERTCH—ERLI-02E20 L R2VHETH 5, R TS
(2012 4E 9 A TH)- THERIIFE TV B,

T, BB BER OB T, Grexit & drachmageddon & MR 5 EEOTHENEIE LT,
Grexit BEERAF I F TRV Vv b)) &1 Greece (& TEY ¥+ ] (BT Greek (¥
V¥ vy A FED I exit (MO) 248bE7: [F8E (portmanteau) | T2 —uBE»S5DFY) ¥ v
OB #EW Y %, Drachmageddon BEFRAF A F TR FS 74y FV]) L3Fy vy
DOBEH drachma (FJ 7<) & Armageddon ("= # Fy (BREBRBRS)]) 285beie
BRFET, Grexit (FV ¥ vEEB) 2PEHALALSHEFBETILALRL, FVIVYy0BEE [FSr <
BRI LZMFORY | 2BRTI2BELBESL LWHETH 5,
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1. The so-called European debt crisis started in October 2019 when financial statistical
irregularities were found in Greece.

=
3

~

2. The foreign exchange market (forex, FX) is a form of exchange for the global decentralize
trading of international currencies.

p%
e

approximately 30% over the $3.21 trillion daily volume as of April 2007.

T:F
4. On the forex market on Aug. 24, 2012, the euro ended a mostly positive week on the back
foot as a renewed sense of uncertainty permeated foreign exchange markets.

T:F

5. Also on the forex market on Aug. 24, 2012, Sterling fell 0.2 per cent versus the dollar to a

low of $1.5808 due to the UK's closeness to the eurozone. It remained up 0.8 per cent for
the week.

T:F

6. The yen has been appreciating from the middle of 2010 when the yen was worth about 11

o

yen to the dollar, and is now worth about 100 yen to the dollar as of Aug. 30, 2012.

p—]
o

7. In the middle of August 2012, the nation's trade data for July tallied the biggest monthl
deficit and could spell end to the yen's strength to date.

<

8. As of August, 2012, the EU was Japan's third most important trading partner.
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contracted 0.2 per cent in the three months to June.

3
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10. In the years up to 2012, Japanese exports to Europe have been hurt by the yen's
appreciation against the euro, as well as a strategy by Japanese multinationals to shift
manufacturing to Europe.
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MIFEO . Dictation.

1. As a result, those countries with huge government debts were faced with the prospect of
falling into default over their ( ).

2. Now we should turn our attention to ( )} of the world's foreign exchange (forex or

FX) and currency markets.

3. That is, the yen, that once great ( ), will grow less attractive.

RIZEI . Questions and Answers.

1. Which countries asked the International Monetary Fund (IMF), the world's central bank,
to come to rescue in 2011 ?

2. To what was the 2011 European financial crisis was said to be attributed to ?

3. In the year 2012, by what have Japanese exports to Europe have been hurt ?
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fiSEIV . Translation.

1. BB RO REIIEEREORME RMEG DL - aBEADORORSE  DMEICH - /-
LEshi

2. BAED 20124 7 AOEFRIE DT — ¥ PWBERKOKRFEE L L2720, §F TONBRHR
bbb Lz,

3. B2 IE, EREBROMEY OEDFIKRTH2OZFALT, REOEHRL Y BVD F
VEWEEDETHA,
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1. sovereign bonds
2. the nitty-gritty
3. safe haven
i I
1. Those three countries (Greece, Portugal and Ireland).
2. The lack of fiscal discipline, a number of problems surrounding the adoption of the euro in the

European Union where there was no fiscal union and no concerted financial help from European
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banks.

3. By the yen's appreciation against the euro, as well as a strategy by Japanese multinationals to shift
manufacturing to Europe.

FIREIV.

1. The European debt crisis was said to be attributed to the lack of fiscal discipline and a number of
problems surrounding the adoption of the euro in the European Union.

2. Japan's trade data for July tallied the biggest monthly deficit and could spell end to the yen's
strength to date.

3. Higher US interest rates, for example, should encourage dollar-buying, as investors take account of

a wider yield gap.
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